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E.O. 11652: GDS 

TAGS: EINV 

SUBJECT: PAPUA NEW GUINEA PULP COMPANY PTY, LTD. 

1 . DPTOFF ON BUSINESS CONSULTATIONS IN NEW YORK TALKED 
WITH SENIOR OFFICERS OF PARSONS AND WHITTEMORE WHO 
INDICATED CONTINUED INTEREST IN MAJOR INVESTMENT IN 
THIS PROJECT. WE WERE TOLD THEY HAVE RECENTLY SUBMITTED 
TO GPNG REVISED ESTIMATES, SPENT SUBSTANTIAL SUMS, EFFORT 
AND TIME OVER YEARS IN PROJECT PREPARATION AND HAVE 
SUPPORT OF AUSTRALIAN EXPORT CREDIT GUARANTEE ORGANIZA- 
TION (EFIC) WHICH IS PREPARED TO GUARANTEE ALL EXTERNAL 
COST FINANCING TO THE TUNE OF ABOUT 200 MILLION DOLLARS 
OUT OF AN ESTIMATED TOTAL PROJECT COST OF 300 MILLION 
DOLLARS. PARSONS AND WHITTEMORE WOULD LIKE TO HAVE 
GPNG BACKUP GUARANTEE TO AUSTRALIAN GUARANTEE PRIMARILY 
AS INDICATION OF GPNG INTEREST IN PROJECT. 

2. WOULD APPRECIATE ANY COMMENT EMBASSY MAY HAVE REGARDING 
THIS PROJECT AND GPNG'S ATTITUDE TOWARD IT WITH 
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INDICATION OF WHAT WE MAY PASS ON TO PARSONS AND 
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